Exercise 12: translate the following passage on Islamic finance

As for the ethical/economic justification for the prohibition of riba, it is three pronged: riba is unfair, it is
exploitative, and it is unproductive. Under a traditional interest-based relation between borrower and
lender, the borrower alone either incurs the losses or reaps disproportionately high benefits. Conversely,
the lender makes money irrespective of the outcome of the business venture. Islam prefers that the risk of
loss be shared equitably between the two. In other words, rather than collecting a “fixed, predetermined”
compensation in the form of interest, lenders should be entitled to a share from any profits from a venture
they have helped to finance. The broader argument is that any profit should be morally and economically
justified. Hence the injunctions against aleatory contracts and gharar where gain is the result of chance, or
undetermined causes. As in other religions, riba was also seen as exploitative, since it tended to favor the
rich, who were guaranteed a return, at the expense of the vulnerable who assumed all the risk ( Warde,
2000, p. 63).
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Exercise 13: translate the following into Arabic

What are the principles of Islamic banking and finance?

Islamic financial institutions are those that are based, in their objectives and operations, on Qur’anic
principles. They are thus set apart from ‘conventional’ institutions, which have no such religious
preoccupations. Islamic banks provide commercial services that comply with the religious injunctions of
Islam. Crucially, these banks provide services to their customers free from interest, (the Arabic term for
which is riba), and the giving and taking of interest is prohibited in all transactions. This prohibition

makes an Islamic banking system differ fundamentally from a conventional banking system ( Kettell,
2011, p. 17).
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Exercise 14: translate the following passage into Arabic

The first key dimension highlights the inherent ability of the Islamic financial system to deal with the test
of such a crisis. As previously stated, Islamic finance is well supported by 2 essential features, which
serve as pillars to Islamic financial transactions. First, Islamic finance encourages business and trade
activities that generate legitimate profits, subject to an explicit requirement of materiality and validity of
the transaction. This requirement ensures that the funds are channelled into real financial business
activities, reinforcing a close link between financial and productive flows ( Venardos, 2010, p. 10).
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Exercise 15: translate the following into Arabic

There are three key legal facts that support the assumption that Islamic banks match the UK and the EU
statutory description of banking business. First, deposit-taking is classified by the statutory instruments as
one of the regulated activities that banks conduct as a main part of their business. Islamic banks, similarly
to all conventional banks, fulfill the requirement of deposit-taking ( Aldohni, 2011 , p. 71).
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