Exercise 5: translate the following into English (www.samba.com)
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1- Definition of Murabaha: Selling with capital and a known profit.

2- Murabaha: It is the most common Islamic funding processes currently .The Murabaha
process involves the bank purchasing a specific asset at the client's order and then selling
it back to the same client at an agreed-upon price covering its cost and an agreed-upon
profit percentage. Murabaha financing differs from traditional methods, emphasizing
ownership of physical assets.The bank, as part of this arrangement, actively shares
ownership risks with the client. Rather than merely extending financing to the customer,
the bank takes a more involved approach by directly procuring the goods from a third
party upon the customer's request. Subsequently, the bank engages in selling these goods
to the customer at a prearranged price, facilitated through a deferred payment program,

commonly structured in installments.



Exercise 6: translate the following into English (source: Arab Islamic Bank)
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Financing Small- and Medium-sized Enterprises (SMEs)

The bank acknowledges the Small and Medium Enterprises (SMEs) sector as a key catalyst for
economic growth in Palestine, foreseeing a promising future with substantial potential to

significantly contribute to the overall development of the Palestinian economy.

In light of this, the establishment of the Small and Medium Projects Financing Department
within the bank assumes paramount importance. It serves as a crucial avenue for accessing
essential funding and receiving tailored consultations for this expansive sector. The department
delivers Sharia-compliant banking and financing services designed to be flexible, addressing the

diverse needs of these projects across various industries.



Exercise 7: translate the following into English
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5- Abstaining Islamic banks from deriving profits from the interest rate differential between credit
and debit transactions, serves as a catalyst for societal development. By avoiding the
conventional practice, these banks free up their energies and technical capabilities, enabling
them to focus on the efficient utilization of funds in various projects.

6- The participatory approach serves as a catalyst for the progress of Muslim economies. Islamic

banks, operating on a partnership model (Musharake), uniquely prioritize engagement, not

merely as a primary gauge for assessing capital sufficiency or guiding investments. Instead, their

paramount metric revolves around "halal" or permissible profits. This distinctive criterion is

intertwined with a holistic perspective that includes social factors intricately linked to the
economy, such as employment opportunities, societal needs, and overall welfare.

7- Musharaka financing enhances the profitability of Islamic banks by facilitating investments in
larger, more lucrative ventures. This approach not only minimizes risk but also ensures that
participating customers have a significant stake in the project, aligning their interests with the

bank's success.



Exercise 8: translate the following into English (source: banksnews.ps)
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"Financial Leasing"

is a direct financing approach wherein the bank leases an asset it owns to an individual. This
involves the payment of specified rents in installments, with clear payment dates. In cases where
the bank doesn't own the asset initially, it acquires it based on the customer's request. The
customer, in turn, leases the asset for a defined period, with ownership transferring to them at the
contract's conclusion. It's noteworthy that the customer is responsible for maintenance expenses

throughout the leasing period.





