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VI/1/  personal finncial
statement 

Your own personal financial health will be

carefully examined by the lender. 
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VI/2/  BALANCE SHEET 

The Balance Sheet is like a picture of your

business, frozen for a second. The numbers

change every day .

https://fr.romannumerals.guide/6
https://fr.romannumerals.guide/6


1/ ASSETS/ WHAT THE COMPANY

OWNS

Current Assets

Accounts Receivable

Inventory

Total Current Assets

Non-Current Assets

Fixed Assets

Less Depreciation

Advances to Owners

Total Non-Current Assets

Total Assets

2/ LIABILITIES/ HOW MUCH THE COMPANY

OWES

Current Liabilities

Current Portion of Long-Term Debt

Note Payable

Accounts Payable (A/P)

Total Current Liabilities

Long-Term Liabilities

Loan Payable

Total Long-Term Liabilities

Total Liabilities

3/CAPITAL OR NET WORTH

The business’ equity

Owners Investment

Retained Earnings

Total Capital 

Total Liabilities & Capital 







VI/3/ INCOME STATEMENT 

The Income Statement is your company’s

report card. Expenses are subtracted from

income, which gives you the business’

financial performance or net profit

(or loss).

 Other names for the Income Statement

are Operating Statement, Earnings

Statement, or Pro�t and Loss Statement
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SaleS

Emergency fund, travel, small purchases.

exPenSeS
Selling Expenses

General and Administrative

�perating Income

Interest Expense

PROFIT

Net ProFt before taxes

Less: Income Taxes

Tax rates depend on your

business’ legal status.

Net Profit

Profit left after all expenses

(including taxes) have been paid







VI/4/CASH FLOW STATEMENT 
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WhaT’S The BIG IDea?
The Cash Flow Statement is your cash “register.” It shows

money that comes into the business and what

goes out. 

Profits do not guarantee positive cash flow. You need to

know or estimate income and expenses based on the direct

and variable costs of your products or services.

Cash must be available to pay bills on time and for day-to-

day activities.

This statement will also show an Important figure, the

breakeven point, when cash income equals the Cash

outflow







VII/BREAKEVEN POINT

When a company has neither a profit nor a loss, it is the

breakeven point. 

It is important to determine your breakeven point so you

know the sales needed for your business to be profitable.

The numbers for this formula come from your Income

Statement
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VIII/appendix 
Items Checklist

The aPPenDIx comes at the end of your business plan.

It includes all the details and documents that support

your business plan.

In general, your Appendix should include:

a) estimates for anything being purchased

b) estimates on any work to be done

c) copies of documents related to loans, mortgages, and

accounts payable to be refinanced
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Thank You


