Trade happens because people need or want things that they don’t have. We also trade for work that we cannot do ourselves. Trade between countries happens for the same reason. Some countries, for example, have natural resources, like coal, oil or wood which other countries might want to buy. They try to sell the goods, products or services that they have too much of to other countries. They earn money from these sales and then can buy the things that they themselves need and cannot produce on their own. Both producers and consumers profit from international trade. If countries can produce goods more cheaply than others because they specialize on them why not let them. They make more money on one side and consumers in other countries can buy goods that are cheaper. Even though many nations have a lot of different goods to export there are countries that depend only on one or two products to get money. Saudi Arabia, Kuwait and other countries of the Middle East depend on oil exports, because it is pretty much the only thing that they can sell. Poor countries in Africa depend largely on the export of tropical farm products to get money.
1. Which of the following is NOT true?
· International trade paves the way for tax avoidance.
· If we cannot provide services on our own, we do outsource them to others.
· Some African countries rely mainly on farm products.
· Kuwait is one of the top oil exporters.
2. Some countries sell products ………………………. .
·  to get oil and farming equipements
·  only when they have more than they need in two years
·  that they do not need any more in their lands
·  to make money to buy some others that they need
3. We can infer from the passage that ………………. .
·  all poor countries produce and export farm products
·  the rich countries are those who only have oil reserves
·  some poor African nations get little money by exporting
·  some countries import many products but not oil and coal
4. It is more preferable to be consumers than producers.
·  Not stated
·  False
·  True
5. Trade has come into existence as people need to exchange goods and services.
·  False
·  Not stated
·  True


