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Lesson N°6: Managerial Accounting
Text:
Managerial accounting is a branch of accounting that focuses on providing information to managers for internal decision-making. Unlike financial accounting, which is prepared for external users, managerial accounting is intended only for internal use within the organization.
The main purpose of managerial accounting is to help management plan, control, and evaluate business operations. It provides detailed reports such as budgets, cost analyses, and performance reports. These reports assist managers in setting objectives and allocating resources efficiently.
Managerial accounting emphasizes relevance and timeliness rather than strict accounting rules. The information can be forward-looking and may include estimates and forecasts. In today’s competitive environment, this information plays an important role in improving efficiency and ensuring long-term sustainability.
As far as the role of accountants is concerned, they provide relevant and accurate information that supports internal decision-making.
 
Part One: Reading Comprehension
1. Who are the users of managerial accounting?
2. What is the main purpose of managerial accounting?
3. How does managerial accounting help managers?
4. What type of information does managerial accounting emphasize?
5. Is managerial accounting prepared for external users?
6. Does managerial accounting help in planning and control?
7. Does managerial accounting include forecasts and estimates?


Part Two: Reference Questions
What do the underlined words refer to in the text?
1. “It”=
2. “They”=
Part Three: Vocabulary
A. Find synonyms from the text for the following words:

1. Assigning =
2. Pedictions=
3. Viability =
4. Determination =
B. Find opposites from the text for the following words:
1. External=
2. Irrelevance =
