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Answer ONE question from each group 

Group One (20 points) 

- Question 1 :  Economic literature highlights a positive relationship between the level of 

education and economic growth. Analyze this relationship by emphasizing the role of investment 

in human capital in achieving sustainable economic growth, with reference to examples from 

international experiences. 

 

- Question 2 : In light of global environmental and economic challenges, sustainable development 

has become a fundamental framework for balancing present needs with the rights of future 

generations. 

Analyze how development policies can reconcile the rights of current generations to growth and welfare 

with the rights of future generations to preserve natural resources, while providing real-life examples. 

 

Group Two (08 points) 

- Question 1 :  Developing countries seek to achieve economic development through adopting 

various strategies. Analyze how modernization theories explain the development path in these 

countries while highlighting the limitations of these explanations. 

- Question 2 :  Discuss the relationship between structural adjustment programs and the 

sovereignty of developing countries, explaining how these programs reflect the tension between 

international financing requirements and the political and economic independence of the state, 

with examples from the course. 

 

  

 امتحان مقياس اقتصاديات التنمية

Development Economics Exam 
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Model Answers 

Group One – Question 1 

Development economics literature highlights a strong positive relationship between education and 

economic growth, as education is considered one of the most important components of human capital 

that contributes to increasing productivity and achieving sustainable development. 

Education provides individuals with knowledge and skills that enable them to improve their performance 

in the labor market, leading to higher individual and collective productivity. It also promotes innovation 

and technological advancement, both of which are essential factors for achieving long-term economic 

growth. 

Moreover, investment in human capital through education and vocational training improves the quality of 

the labor force and enhances the economy’s ability to adapt to global transformations. It also helps reduce 

unemployment and poverty rates while promoting social equity. 

Several economic theories have emphasized the importance of education as an investment that generates 

high economic returns. The experiences of countries such as South Korea and Singapore demonstrate 

how prioritizing education contributed to achieving high and sustainable growth rates. 

In conclusion, education represents a fundamental pillar of sustainable economic growth, and investment 

in it is considered one of the most effective development policies that countries can adopt to ensure long-

term progress and prosperity. 

Grading Rubrics ,  

Question 1 – Group One (10 points) 

- Introduction and presentation of the main idea: 1.5 points 

- Role of education in growth: 2.5 points 

- Human capital investment: 1.5 points 

- Examples/theories: 1.5 points 

- Conclusion and organization: 1 point 

 

Group One – Question 2 

According to the 1987 report of the World Commission on Environment and Development, sustainable 

development is defined as development that meets present needs without compromising the ability of 

future generations to meet their own needs. 
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The rights of current generations include achieving economic growth, improving living standards, and 

providing essential services such as education and healthcare, especially in developing countries seeking 

to reduce development gaps. However, this may lead to excessive exploitation of natural resources. 

The rights of future generations are linked to preserving natural resources, ensuring sustainability, and 

protecting the environment from degradation, particularly in light of climate change. 

To reconcile both interests, development policies rely on mechanisms such as adopting a green economy, 

investing in renewable energy, implementing strict environmental regulations, and ensuring 

intergenerational justice. International cooperation also plays an important role through agreements such 

as the Paris Agreement. 

In conclusion, sustainable development requires balancing present needs with future rights through 

responsible policies. 

Grading Rubrics ,  

Question 2 – Group One (08 points) 

- Definition of sustainable development: 1.5 points 

- Rights of current generations: 1.5 points 

- Rights of future generations: 1.5 points 

- Reconciliation mechanisms: 2.5 points 

- Conclusion and organization: 1 point 

 

Group Two – Question 1 

Developing countries seek economic development through multiple policies and strategies. 

Modernization theories attempted to explain this process by focusing mainly on internal development 

factors. 

These theories argue that underdevelopment results from internal factors and that development can be 

achieved by following a path similar to that of developed countries. One of the most prominent theories is 

that of Walt Rostow, who proposed the stages of economic growth model. 

Another important theory is the vicious circle of poverty proposed by Ragnar Nurkse, which explains 

underdevelopment through low income, weak savings, and low investment. 

To break this cycle, strategies such as balanced growth and unbalanced growth emerged. 

Despite their importance, these theories face criticism for generalizing Western experiences, neglecting 

colonialism and dependency factors, and ignoring differences between countries. 
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In conclusion, modernization theories remain useful but incomplete explanations of development. 

Grading Rubrics ,  

Question 1 – Group Two (08 points) 

- General introduction: 1.5 points 

- Modernization theories: 2.5 points 

- Growth strategies: 1.5 points 

- Criticism: 1.5 points 

- Conclusion: 1 point 

 

Group Two – Question 2 

Structural adjustment programs imposed by the International Monetary Fund and the World Bank on 

developing countries emerged during debt crises and aimed at restructuring economies in exchange for 

financial assistance. 

These programs include fiscal austerity, privatization, trade liberalization, and financial liberalization. 

However, these policies raise concerns regarding economic sovereignty because financial assistance is 

often conditional upon implementing reforms dictated by international institutions. 

Their implementation led to negative social consequences such as unemployment and reduced public 

spending in many countries, including Algeria during the 1990s. 

This reflects the tension between the need for external financing and maintaining political and economic 

independence. 

Grading Rubrics ,  

Question 2 – Group Two (08 points) 

- General framework: 1.5 points 

- Program content: 1.5 points 

- Sovereignty analysis: 2.5 points 

- Examples: 1.5 points 

- Coherence and analysis quality: 1 points 


